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Islam provides guidance to its followers in all spheres of life. The distinction of Islam
over all the religions of the world is due to its economic system. Its financial commandments
eradicate economic inequality in the society. Economic stability can only be maintained
through Islamic conceptions of Zakat and the prohibition of usury. However, at certain
times, when sources of revenues are insufficient to meet the government expenditures, then
the state has a right to levy taxes and organize obligations on persons within its borders. A
tax is one of the most important mandatory duties levied on the citizens by government to
cover the expenses of state over defense, administration, social well-being and other
infrastructure. This study shows the arguments about the justification of taxation and its
boundary as per commandments of Islam. This paper means to guess the effect of financial
policy in connection with durability of economy of Pakistan. Majority of citizens of
Pakistan are not willing to pay the taxes. The study shows the reasons of non-payments of
taxes and its remedy as pet Islamic concept of taxation. Finally, it is concluded that present
level of taxation in Pakistan needs to be revised carefully as this has negative and bad effects
on financial activities in Pakistan. This study is fundamentally designed to express the needs
and requirements of Tax collection of revenue for the country. This is qualitative research
in which data is collected from secondary, books, articles and online sources.
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“A compulsory contribution to the support of government levied on persons,
property, income, commaodities, transaction etc. (3)
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“In modern economics taxes are the most important source of government
revenue. They are regarded as a contribution to the general revenue pool from
which most government expenditures are financed. (1)
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1. There is a real public need whatever its kind, military, developmental or
social and this need must be authorized by experts in that field.

2. When all other financial obligations are failed to cover that need. And to
do that, financial obligation such as Zakat and Kharaj must be collected
and then impose a tax to meet that need.

3. The tax must be in limitation of that need because when it is exceeded it
becomes forbidden.

4. The tax must be imposed on the riches first without the low income and
justice must be sought as well as discrimination between groups. In the
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end, it can be taken either in money or something else such as Products

or lands. (1)
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“The inability to widen tax revenue contribution engenders public service

delivery gaps. In country, two crores’ people live without clean water, nearly one
in every three people do not have a decent toilet, and about forty percent children

under the age of five diminutive growth. (2)
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“These macroeconomic challenges can be tackled by wide-ranging financial
reforms of tax policy, validation of public expenditure, better supervision of

public debt and stouter intergovernmental cooperation on fiscal matters. (1)
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